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Appendix D  
Population Based Payments – Methodology and Settlement Impact 

This appendix describes the high-level methodology for determining the Population Based Payment 
(PBP) for Track 1 and 2, and how the payment will be incorporated into the risk-sharing agreements for 
Track 2 Integrated Health Partnerships (IHPs).  The monthly PBP is expected to be calculated and paid to 
the IHPs on a quarterly basis based on the number and risk of each IHP’s attributed members. The 
payment level is expected to be adjusted each quarter to reflect increases or decreases in the number of 
members attributed to the IHP and changes to the relative risk and complexity of the attributed 
population.    

PBP Development and Calculation  
In general, the per member per month PBP, which is paid quarterly, is intended to reflect the relative 
risk and complexity of each IHP’s attributed population.  If the population’s risk or complexity is higher 
or lower than average, the PBP level would be expected to reflect these differentials.  The average per 
member payment level is expected to incorporate adjustments for the population’s relative risk as 
indicated by a diagnostic-based risk calculation methodology, along with additional adjustments to 
reflect the populations’ relative social determinants of health.  Although the PBP is intended to reflect 
changes in the population, the payment process is designed to be administratively efficient for the IHPs, 
DHS, and the participating Managed Care Organizations (MCOs).   

Performance Calculation 
Track 1 IHPs, will also be provided with a Total Cost of Care (TCOC) performance calculation for 
informational purposes. The PBP will be added to the TCOC Per-Member-Per-Month (PMPM) for the 
respective measurement year when calculating the IHP’s performance results. The calculation of the 
target and the initial performance year incorporating the PBP amount is shown in the examples on the 
following page. 
 
Track 2 IHPs, the PBP will be added to the TCOC PMPM for the respective measurement year when 
calculating the IHP’s performance results. The calculation of the target and the initial performance year 
incorporating the PBP amount is shown in the examples on the following page. 
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IHP Settlement Calculation Example 
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